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1. Administrative
· The OSC Chair called the meeting to order at 10:05 AM.
· Mr. Ernst requested revisions to meeting minutes.  The June 20, 2007 minutes and highlights were approved with no revisions.
2. Special Issues

FERC Order 890
· SERC Wide Area Planning Update 
Mr. Ernst discussed development of a white paper by Carter Edge of SERC on agenda for SERC Executive Board meeting next week.  The white paper describes how SERC planning is done today.  There is also a stakeholder desire for economic studies, for example looking at power transfers across the SERC region.  The stakeholders would like a forum to be a single point of contact for executing these requested studies.  Billy Ball of Southern Company is setting up a meeting in August to discuss the development of this type of forum.  At this time, this forum is being developed outside the SERC umbrella.  
· Cost Allocation Principle Discussion 

The Transmission Cost Allocation Strawman developed by Mr. Wodyka was discussed along with Mr. Norris’ comments on joint ownership arrangements. The group agreed that Generation Interconnection Cost Allocation was out of the scope of this strawman, as this is covered under the FERC approved OATTs.  Mr. Norris presented and the group discussed the possibility of a joint ownership arrangement.  Mr. Norris pointed out possible benefits that would include access to lower cost money by the munis and coops, as well as the potential for FERC incentive rates. Mr. Norris laid out a scenario where, through time, more transmission assets are held in a joint ownership arrangement, and fewer assets are held by Duke and Progress as the Transmission Owners. The group discussed the point that a case would need to be presented to the commissions as to the benefits of joint ownership and may involve spinning off the new, jointly-owned portions of transmission system.  The group was open to joint ownership, but will stay focused on cost allocation in the near-term as relates to Order 890 Attachment K filing that is due in mid-October.  Ms. McLauren identified the need to discuss further how to handle (1) jointly planned projects which cut across two utilities and (2) projects which provide an additional system benefit, such as paying an extra $3 million to gain an additional 600 MW of transfer capability even though a request for this service has not been submitted.  The group decided that this discussion needs to continue at the next meeting and seek clarification on “regional projects that do not fit under existing OATT cost allocation structures” from FERC.  A conference call with group members and attorneys was discussed, but Mr. Wodyka felt a more private discussion would be more beneficial.  Mr. Wodyka was asked to make this contact with FERC.  Mr. Wodyka will provide an update to the strawman based on the meeting’s discussions and asked for the group to provide comments on the discussion items in the strawman.  The group agreed that a timeline to meet the Order 890 Attachment K filing on Transmission Planning was as follows:

· September 1 - Agreement on the cost allocation principles and key points of Attachment  K filings in order to allow time to approach the state commissions, FERC staff, the TAG group, etc. prior to the October filing deadline. 
· September 14- Review with TAG

· October 11- Filing due date  
South Carolina Entities Update

Since last OSC meeting, Duke and Progress Energy have continued discussions with Santee and SCE&G.  The SC companies continue to not want to be involved in the Collaborative process.  Duke and Progress Energy documented a possible joint reliability assessment effort among the NC and SC companies.  A call was held with Santee and SCE&G to discuss this document and there was agreement that this type of reliability assessment could be performed by the VACAR Power Flow Working Group (PFWG) under the direction of the VACAR Planning Task Force (PTF).  These type assessments would be covered under the existing VACAR agreements.  The VACAR PTF was directed to develop a study scope for the VACAR PFWG to perform this type of study assessment.  The VACAR PFWG would move forward with this study.
Yadkin Participation in NCTPC
Marion Lucas has moved on to the trading side of the business.  Marion previously reported to Bill Bunker.  Mr. Ernst spoke to Bill who said that he intends to replace Marion in the next few months.   Bill was not up to speed on all of the ongoing issues around the Standards of Conduct Waiver, etc. , but did support that Yadkin would like to be included in the work of the NCTPC.  Mr. Ernst was directed to Yadkin’s chief dispatcher, Alan Jones, in the interim.  Mr. Ernst stated that he believed Yadkin would not be focused on these issues until Marion Lucas’ replacement is in place.  Mr. Ernst did verify that Yadkin is registered as a Load Serving Entity at SERC.   The PWG has expressed concerns with moving forward with study results that show Yadkin facilities significantly loaded to a point that opening the Yadkin lines may be required.  The PWG had previously asked Yadkin to come to a PWG meeting to share their planning practices, etc.  Mr. Guy felt Helen Stines was hesitant to attend PWG meetings without direction from Bill Bunker or Marion Lucas’ replacement.  Mr. Guy was directed to continue discussion with Helen Stines and report to the OSC.
3. OSC Items

· NCTPC Participation Agreement revisions to ensure compliance with Order 890
Mr. Wodyka discussed revisions to the NCTPC Participation Agreement to ensure compliance with Order 890.  It was agreed that any changes to the agreement would be made at a later date once the Attachment K filings for Duke and Progress are closer to completion. It was also noted by Mr. Beam that the language in the agreement describing Load Serving Entities may need to be modified given the ongoing discussions regarding Yadkin.
4. PWG Update
· Status Report of Current Activities
An updated list of major projects has been posted on the website.  The PWG will also post its scope document on the website.  Progress is bringing someone to the next PWG meeting to discuss TRM study practices.
· Proposed additional RSO scenario for 2006-07 study
The PWG is looking at a 1200 MW Duke to CPLE RSO scenario with solution alternatives.
· Modifications to flowchart for including LSE resources in models
The PWG made no fundamental changes, just some clarifications.  This flowchart documents how transmission reservations are placed in our models.  The OSC approved these changes.

5. Meeting Adjourned at 2:15 PM
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