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1.  Administrative
· The OSC Chair called the meeting to order at 10:10 AM
· Mr. Norris requested revisions or additions to the highlights or minutes of the January 24, 2007 OSC meeting.  Several editorial corrections were suggested, and Mr. Ingersoll made a motion to approve the minutes and highlights with the corrections.  Mr. Ernst seconded the motion, and in a unanimous voice vote, the January 24, 2007 minutes and highlights were approved.
· Ms. Carney reminded the group of the open issue regarding whether the PWG  Scope document needs to be modified to be consistent with the decision made at the prior OSC meeting to allow visitors to attend PWG meetings on occasion, subject to the discretion of the PWG chair.  The group agreed to refer this item back to the PWG, who should work with Gestalt to make any necessary revisions to the scope document.
2.  Special Issue – FERC Order 890 Impact on NCTPC
· Several meeting attendees, Jeff Trepel, Kendal Bowman, and Len Anthony, attended this portion only of the meeting via conference call.

· Mr. Trepel was asked to begin by helping to educate the group on Order 890, primarily focusing on how it would impact planning requirements, particularly with regard to this Collaborative.  Mr. Trepel discussed that there were nine principles in the Order, the majority of which he felt this Collaborative provides a strong basis for satisfying.  One principle of concern he mentioned specifically was the cost allocation principle.  The group discussed this specific topic in some detail.  The group agreed that the IOU attorneys should work together to develop a strawman on cost allocation for the Collaborative to present to FERC.

· The group also discussed that the Order defines a region as consisting of more than one control area, a definition that the Collaborative satisfies.  This led to a discussion of whether neighboring entities, primarily in South Carolina, might consider joining the Collaborative in light of Order 890.  The group agreed to pursue one-on-one contacts with these entities to determine their interest in and concerns with joining the Collaborative.  They will be invited to the March 21, 2007 OSC meeting.  The OSC parties assigned to establish each contact are:
· Progress to contact Santee Cooper
· Duke to contact SCANA and Yadkin

· ElectriCities to contact PMPA

· NCEMC to contact SC Electric Cooperative Association

The group agreed to move the March 21, 2007 OSC meeting from Raleigh to Charlotte to make it more convenient for any SC entities that decide to attend the meeting however if there is sufficient interest, a meeting may be scheduled in SC.

· A conference call will be scheduled for OSC members for the week of March 12, 2007 to discuss the results of the contacts with neighboring entities.  During that call, the group will also discuss whether it is necessary to have someone to begin drafting a strawman of a Collaborative Participation Agreement that would accommodate having SC entities added to the list of Participants.
· Mr. Ingersoll and Mr. Ernst agreed, prior to the next OSC meeting, to draft a response from the Transmission Owners to Order 890 regarding how the Collaborative and the SERC Etag process together satisfy the requirements of the Order.  They will bring the response back to the OSC for discussion.
· Other issues related to Order 890 that were discussed briefly were how decisions would be made through the Collaborative on high-voltage projects versus lower voltage projects with related cost allocation, whether language about point-to-point service could be satisfied by allowing TAG Enhanced Transmission Access Option requests to include requests for point-to-point service, and whether the group had concerns with language related to system redispatch.  Regarding cost allocation, Mr. Ingersoll recommended that all OSC members look in detail at this issue as it relates to Order 890, and bring their thoughts back for discussion at a future OSC meeting.
3.  PWG Update
· Status Report of Current Activities
· 2007 Case Development – Mr. Guy reported that the PWG had not completed building the 2007 study cases as planned for February, but that it is making progress toward this.  He described how building the cases requires making some assumptions on net interchange for the cases, particularly where there are reservations in the queue that are not confirmed but that could drive projects in the base plan for as early as 2011.  Mr. Guy said that the PWG plans to confirm all Participants’ 2012 and 2016 base assumptions and Resource Supply Options requests at the PWG meeting scheduled for March 14, 2007 and present them to the OSC at its next scheduled meeting, March 21, 2007.  He confirmed with the OSC members that all were in agreement that the resource supply options for 2007 would be studied for 2016 only, and not for 2012.
· 2006 Supplemental Study Report Progress and 1200 MW Study –  Mr. Guy and Mr. Byrd reported that, based on the work completed for the 1200 MW Study, the PWG has made some modifications to the Collaborative Plan’s projects from those that had been selected for the original 2006 study report.  They described the various changes to the OSC, highlighting particularly the revision that replaces the Buck-Asheboro line that had been included in the original report with a Pleasant Garden-Asheboro line for a better transmission solution for the base study as well as the 600 and 1200 MW supply options studies.  Mr. Guy related that the PWG has begun drafting the supplemental report and plans to provide it to the OSC prior to its March 21, 2007 meeting.
· 2007 Work Plan – Schedule Update
Mr. Wodyka will adjust the PWG 2007 Work Plan to reflect that the case development will be completed in March, rather than February.  The revised plan will be provided at the next OSC meeting.  
· Yadkin Discussion – Information Request
Progress and Duke met with Helen Stines, representing Yadkin, on February 8, 2007 to discuss loading issues related to Yadkin’s system.  Ms. Stines requested a copy of the NCTPC study case, so that she could run analyses based on the assumptions in that case.  Because Yadkin is not currently a member of the Collaborative, the PWG believed it would be inappropriate to provide her with the NCTPC case.  Mr. Guy suggested, and the OSC agreed, that Progress could build an alternative case that would provide Yadkin only the information necessary to enable it to model its system to analyze the loading concerns identified through the NCTPC study.  Progress will provide this alternative case to Ms. Stines.

4.  OSC Items
· Mr. Wodyka suggested that the OSC issue a press release about the NCTPC’s 2006 Collaborative Transmission Plan that was released in January.  The OSC agreed.  Mr. Wodyka will draft a release and circulate it to the OSC members for review.  Ms. Carney will develop a list of suggested publications through which the release could be published.   She will also work with the NCUC to obtain a quote on the Collaborative that may be included in the text of the release.  Each Participant will coordinate with its internal corporate communications staff regarding the press release.
5.  TAG Update
· Mr. Wodyka led a discussion of the agenda and logistics for the April TAG meeting.  The primary agenda item will be the presentation of the 1200 MW supplemental study and report.  The group also agreed to include on the agenda a high-level overview of FERC’s Order 890 as it relates to the Collaborative.  By unanimous consent, the meeting was scheduled for April 26, 2007, 1:30 PM to 3:00 PM, in Raleigh.  Mr. Wodyka will send out a reminder to TAG members about the upcoming TAG meeting, with information about the scheduled date and location.  He will follow up later with a second notification to provide more details on the meeting.

· The April meeting of the OSC will be held April 26, 2007 from 9 AM to 1:30 PM, prior to the TAG meeting.  The OSC will meet in Raleigh, rather than Charlotte as previously scheduled.  If needed, a short meeting of the OSC will follow the TAG meeting.  The team-building/celebration event that had been discussed tentatively to coincide with the OSC’s April meeting will be scheduled instead to coincide with the May OSC meeting.  Mr. Byrd agreed to continue activities to plan and coordinate that event.
· Mr. Wodyka reported that no Enhanced Transmission Access Options requests were received for 2007.
6.  Clarification of Planning Process Procedures 
· Mr. Hubert distributed to the group a flow chart of the process developed from the latest description of the process as provided by Gestalt.  The OSC concluded that the flow chart provided sufficient guidance for the PWG but tasked Gestalt with revising the draft to further clarify the text and ensure consistency between the diagram and text. The documents will be provided to the OSC for review again at the next meeting.
7.   Participation Agreement and Scope Documents

· The current Participation Agreement will expire in May 2007.  Mr. Ernst provided to the OSC four final originals of the Participation Agreement Extension document that will extend the term of the Participation Agreement and the NCTPC for two additional years from the original agreement.  Mr. Norris signed each original to execute it on behalf of ElectriCities, and then one original was provided to an OSC representative of each Participant.  If appropriate, the OSC Member signed the agreement to complete it.  Otherwise, the OSC representative will take the document back to his respective company to obtain the appropriate sign-off for this extension.
· The Independent Third Party contract with Gestalt will expire on May 20, 2007.  With Mr. Wodyka absent from the meeting during this time, the OSC discussed the contract and members’ desires to extend it.  The OSC unanimously supported extending the contract, with interest expressed in refocusing some of Gestalt’s efforts to allow the PWG to take even greater advantage of Gestalt’s technical expertise in the PWG’s work.  Mr. Wodyka returned to the meeting, and Mr. Norris made the proposal for a two-year extension of the contract under existing terms.  Mr. Wodyka will take the request back to Gestalt for consideration.
8.   Meeting Adjourned at 1:35 PM
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